CURRENT ASSETS

Cash and cash equivalents (Note 4)

Short-term investments, including related party amounts of USD23,100 and USD73,100
as of December 31, 2005 and 2004, respectively (Note 5)
Trade receivables, net (Note 6)

Accounts receivable, related parties (Note 17)

Inventory and spare parts (Note 7)

Prepaid expenses

Deferred tax asset (Note 14)

VAT receivable

Other current assets

Total current assets

PROPERTY, PLANT AND EQUIPMENT, net of accumulated depreciation

of USD1,350,783 and USD901,416, respectively (Note 8)

LICENSES, net of accumulated amortization of USD561,137 and USD385,664,
respectively (Notes 3 and 21)

GOODWILL (Note 3)

OTHER INTANGIBLE ASSETS, net of accumulated amortization

of USD505,098 and USD309,399, respectively (Notes 3 and 9)

DEBT ISSUANCE COSTS, net of accumulated amortization
of USD23,692 and USD9,345, respectively (Note 11)

INVESTMENTS IN AND ADVANCES TO ASSOCIATES (Note 19)
OTHER INVESTMENTS (Note 20)
Total assets

CURRENT LIABILITIES

Accounts payable, related parties (Note 17)

Trade accounts payable

Deferred connection fees, current portion (Note 10)
Subscriber prepayments and deposits

Debt, current portion (Note 11)

Capital lease obligation, current portion (Notes 12 and 17)
Income tax payable

Accrued liabilities (Note 13)

Other payables

Total current liabilities

LONG-TERM LIABILITIES

Notes payable (Note 11)

Debt, net of current portion (Note 11)

Capital lease obligation, net of current portion (Notes 12 and 17)
Deferred connection fees, net of current portion (Note 10)
Deferred taxes (Note 14)

Total long-term liabilities

Total liabilities

COMMITMENTS AND CONTINGENCIES (Note 22)

MINORITY INTEREST

SHAREHOLDERS’ EQUITY

Common stock: (2,096,975,792 shares with a par value of 0.1 rubles
authorized and 1,993,326,138 shares issued as of December 31, 2005 and 2004,
763,554,870 and 432,414,940 of which are in the form of ADS, respectively (Note 1))
Treasury stock (5,400,486 and 7,202,108 common shares

at cost as of December 31, 2005 and 2004)

Additional paid-in capital

Unearned compensation (Note 16)

Shareholder receivable (Note 11)

Accumulated other comprehensive income (Note 2)

Retained earnings

Total shareholders’ equity

Trade receivables, Net
Accounts receivable, subscribers
Accounts receivable, roaming
Accounts receivable, other
Allowance for doubtful accounts
Trade receivables, net

Accrued Liabilities

Accrued payroll and vacation
Interest payable on debt

VAT

Taxes other than income
Accruals for advertising services
Other accruals

Total accrued liabilities

Capitalized Operating Leases

Invested Capital

Operating Assets

Operating Liabilities
d Capital (excl. ill)

Reclassification

OA
OA
OA
OA

OA

OA

OA

OA

oL
oL
oL
oL

oL
oL
oL

OA
OA
OA
OA

oL

oL
oL
oL

2004
274,150
73,360

162,525
17,768
89,518
79,971
49,850

272,578
21,235

1,040,955

3,234,318
687,272

108,329
412,532

16,546

81,235

5,581,187

17,009
242,495
45,083
308,859
370,845
8,561
22,567
180,677
33,872
1,229,968

800,000
753,795
3,947
47,665
160,390
1,765,797
2,995,765

62,099

50,558

(7,396)

564,160
(1,780)
(18,237)
22,444
1,913,574
2,523,323

2004
113,869
24,731
40,584

(16,659)
162,525

2004
44,673
31,177
32,174
23,706

4,782
44,165
180,677

570,493

2004
5,526,975
775,220
4,751,755

2005
78,284
28,059

209,320
7,661
156,660
234,345
83,336
398,021
95,567
1,291,253

4,482,679
603,116

155,221
681,025

74,527

107,959
150,000
7,545,780

40,829
363,723
44,361
344,493
765,881
2,793
7,565
276,291
76,890
1,922,826

1,199,052
879,903
2,928
57,824
158,414
2,298,121
4,220,947

30,744

50,558

(5,534)

568,104
(1,210)
(7,182)
50,614

2,638,739

3,294,089

2005
147,138
30,863
71,238
(39,919)
209,320

2005
60,732
51,403
34,139
28,553

6,728
94,736
276,291

707,579

2005
7,480,406
1,008,013
6,472,393



